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DECISION

Obligor/Operator:
David Penney
Penny Gemstones
P. O. Box 312
Beaver, Ul 84713

Financial Institution ;

Utah Independent Bank
P. O. Box 1030
Beaver, UT 84713
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IN REPLY REFER TO:

3809
(U"r-924-OA)
IITU-70615. et at.

R ECEIVED

AUG t 7 200r

DIV OF OIL GAS & fulINING

August 12,2004

Notice Operations: UTU-70615
{JTU-70660
wu-75877
[-nu-75878
wu-78293

Nationwide Bond Amounr: $50.000

Notices Extended

You filed notices extending 3809 notices uTU-70615, uTU-70660, I-/TU-75g7 7,WIJ-75g7g
and UTU-78293 with the Fillmore Field Office, Bureau of Land Management @LM). The
reclamation cost estimate is determined to be as follows:

Reclamation Cost t

$tP00J0 JZ z3|oF3 * Ra Tu4zet
$9,800.00 - S'/az? laJ(' Lt fl'/c- SToY

$2,600.00 5la z? /oqG - Fa^<tqsl L.^^J
$3,000.00 - sloJt /a.13 - pse-ttT )* Q; n4
$1.800.00* sIaeflafs - uL,-re- i4Xo-t

$18.200.00

Tlit "ffi.: accepted a nationwide bond in the form of a letter of credit (LoC) in rhe amount of
$50,000 effective July 14, 2003. A total of $26,000 is obligated for 3g09 norices WrJ_71326,
UTU-78613, and UTU-79746 in Utah.

MAPPRCIWID

3809 Notice
r_rTU-70615
UTU-70660
IITU-75877
UTU-75878
IJIU-78293

Total:



The nationwide financial guarantee is accepted as of August !1,2004, to cover notices UTU-
70615, UTU-70660, LnU-75877, UTU-75878, and UTU-78293. Accordingly, notices L)TU-
70615, UTU-70660, UTU-75877, UTU-75878, and UTU-78293 ueextendJduntil January 20,
2005.

The bond covers operations conducted by or on behalf of the obligor/operator for 3809 notices
IJIU-71326, UTU-79613, UTU-79746,UTU-70615, UTU-70660, ti"fu_75g77,uru_75g78,
and UTU-78293.

The pledge for the bond is a LOC written by the financial institution named above. The LOC
will be retained in this office until all terms and conditions of the operations have been fulfilled
or until a satisfactory replacement bond has been accepted. The LOC will be returned to the
financial institution when this office determines that the bond is not longer required.

The LOC will continue indefinitely in the absence of notice from the financial institution of its
determination not to renew the letter. Such a notice must be received in this office at least 90
days prior to the original expiration date of Mray 28,2D4,or the automatic extension dates
falling on the same day in subsequent years. A copy of such notice also should be provided to
the obligor, who would then be responsible for providing a replacement security to the BLM.

-Unle$ 
the obligor provides a satisfactory replacement bond at least 30 days prior to the then

fixed expiration date, BLM will demand that the financial institution pay the full amount of the
credit to ensure continuing bond coverage of the obligor. Any such funds thus obtained will be
retained as long as none are required to correct defaults, until the bond is no longer required or
until replacement bond coverage is accepted by the BLM.

The bond will be maintained by this office. The bond constitutes coverage of all operations
conducted by or on behalf of the obligor on Federal lands (nationwide). fne UonO provides
coverage of the obligor where that obligor has interest in, and/or responsibility for plans of
operations or notices on public lands issued under the authority of any of the Acts cited on the
bond.

A total of $44,200 is obligated to the 3809 notices in Utah. A total $5,800 remains available for
other 3809 notices/plans nationwide. If you have any questions concerning the bond, please
contact Opie Abeyta at (801) 5394123.

JAMES F. KOHLER

James F. Kohler
Chiel Branch of Solid Minerals

cc: Ed Ginouves, CCFO (UT-040)
Sheri Wysong, FFO (uT-010)
Terry Snyder, USO (U't-923)
Joelle Burns, UDOGM
1594 W. North Temple, Suite 1210
Salt Lake Ciry, UT g4ll4
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I.]NITED STATES

DEPARTI\4ENT OF THE INTERIOR
BUREAI,' OF LAND MANAGEMENT

SUBFACE MANAGEMENT PERSONAL BOND
. $ of.Mol _10, ̂ I_E?2, 

as ancdcd (30 U.S.C 22.54)
Act of Ocnbcr 21, 1976, 

-as qqpndc^d (!J U?S9.IZJ2-35: I7g2)
Act of Scptetrtcn 13, I9E2 (Jt U.S,C.9301 a sca)

Au of Septcmbcr2T, I9E8 (I0Z Stat. InO ' '
(Aa of Aprll 16, 1993,43 U,S.C.29)

J
fto^f

Fom38{D-2
(August 2002)

Plan of OperationVl.Iotice

Nt
"'g,ydo

RECE
rcRMAPPROVED
oMB NO. t00f4r94

Eryircr: Novonbcl 30, 2003

Statewide

F
KNOWALL MEN BYTHESEPRESENTS, THAT

of
(ailrcss)

as principal is held frrnly bound uno the Unicd Statcs of Arnerica in thc sum of

lan($ *
Iewtul mooey of tbe United Sures, whicb may be incrcased or decreascd by a rider hcrco erccurca in tttc sarnc 11unnsr as

t. y,H.g: pdypl has an intcrest in a mining claidr; niiiffifi,,,,,,,,,,,,,,,1ffi3-i1:;'4;; #"1:i*p"qritiirrty ror
mmlg ctaim(s)' millsitds), tunncl sitc(s) or public lands under the Acrs cited id ttrebotdi and

2. WHEREAS rhe principal l.ras fiftd an acccptable notice with thc United Srarcs Dcpartment of rhc Incrior and/mrcceived approvat from rhe Udred '
Statcs Deparuncnt of the Inarior of the pian of operations cited above and said pian of opcntionvnoricc contai; ;"i";rl;"l4io;r a1J *aoio*r,and 

r

3. WHEREAS the principal hereby waives any right to norice of, and agrees rhar this bond will remain in ful force and effect notwitbstanding:

a' Any uansfa(s) inrvhote or in part, of any or all of thc land covered by. rh9 nlan of operationVnotice funher agrccs ro rcmain Uouna u&'ilis bord
as to dre interpsb in tbc plan ofopcrationvnotiw rcoined by ttc priniipalrind

b. Any nndification of the plan of operarioudnotice or obligations thereunder: and

4' W!{BREAS thc principal hacby agrces that. norwithstanding thc canccllation or relinquishrnent of any mining clain{s), milsit{s). or tunnclsiic.(s)
covcrcd bV $.s ply of operationVnotice, whcther by operation of law or otberwise. rhe bona will rcmain in rriU rorca ano 

"rfeg 
Xio ute t€rrns and

conditions ofrbq plttt ofoperationdnotice, and obligations covercd by rhis bond: and

5. WHEREA-S tlrc principa! lgrecs th,ar in thc cvent of ury dcfault under thc plan of operadonVnoticc and/on rsclamation plan thc bond may tc forfcirod
. qd' thc United Sntes' 

.through F: ,liryt: of La{. {r,lalagcmcnt, rnay iommcnce and prosecur€ &ny ctairn suit, d ;rtt;; d;Jini ogaio'r'rh
' pdocipd witbout Ac nccessity of joining the ownc(s) or dc rnining ciaimtel, rtitlsircfsf bit""".rriikii.o"crco'by rhc pran oi opcrariOnvnou"c:

and

6' WHEREAS if rhc. princip-al faj!19 cgnrnflw.ith !!c provisions of 43 CFR 3809.595. the principal will also bc subin o rhc applicablc provisions and
ryl3ti{ of Sections 303 aod 305 of rhe Fcderal Land.Po]rpl and Managemcrrr .qcr of tb?6. as amended (43 U.Sa. rigj aniA'rrs$. ftris provision
will not be constnrcd to prcvcnt thc cxcrcisc by tbe Unitcd Siaas of any &hcr legat and cquitaUte remedy, including waiver of rhc dciault: and

AUG 17

DIV OF OIL & MINING

Nationwide @

00
Tbc priacipal' p9u81tt !o the authority confcrred by sgctign I of thc A_ct of septcrnbcr 13, 1982 (31 u.s.c. g3o3), docs hcrcby conntirutc and appoint rhcS€clasy of Oe Inrcrior to a{ as his auorney'in'fai:t for the purpose of negotiiting the cash, lenars of c$dit, ssvlqgs accountsi ccrtificat6 of dcpociL orsccurities. llp intcrcst accruing on thc United Sutcs sccuritiis,'cash, or oiher insiuncnts givcn atovc, in ne oscilcc of any iJfa* ia the pcrfonnancc
of rny of tbc conditipns, or sripulations scr forth in rhis bon4 rhe pt- of"p"riii""ygoticci.mutt-Uc p"iO o O. grrndpd. Thc principat he.rcby, hc anyhein' cxccutgrs, adminisuaton, succ€siotr' and assignees, jointly'and eevehly, rarines ano connrmi-*t rrc"cr'tc $;r.ty riiri ao uy virrue of rlrcsc
Pr€3ents.

n o 9:*tgy.will .trusfcr this deposit for tlrc .faithful pcrfornancc of agy -4d alt of 0re conditions and stipulatiols ss scr fonh in tlris bond rhe plgr of
.Jg|!tygT,g}9, *y:' anj th9 reqqla.do.ns at 43 c.rR s.ubtsn sBoe and Subpart 3stii'-ilthe-ds;;'iny-r['6,i[1in'iilrf,-itrffid;i'#tt
conouons and suitulations of suqh unde-flaling, it is arygp$1.frc Sccrcrary witt hsvc- futt,po.w9r1o qsigu.qppryerfag;appll;tildlf;1il;;ifi
ahy indion thcrcof.ro th6 sarisfaaion of any damagasireclamation. asscssmints. penaldcs, .ri.O"n"ir*iis?;i'"! bi.,E*b"'& su"hGFiir

Titlc l8 U.S.C. Secrion l00l and Title 43 4
3g:lYof$cltnitcdsFtrianyf-alqe{aitiotqdfr?uqglentsiatcirenrrerrrpreitrarioniii,tornyrnanct-*r'itiii*e],,rr*ii.tioo- 

-- I
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BOND CONDITIONS (Gontlnued)

7. WHEREAS' on thc faith of the forcgoigg prorni.sos,.reprcscolttions, and appoinunents, and in considqtion of rhis bond. ho Unitcd Sutcs has
*ccptcd thc plan of opcrationVnoticc refercnced hcrcin.

8. Now. TtEREFonS, 0re corditio.n o{-thi1 gbligstign is such- hat if raid principa{s), hcirs. cxccutorl, adrnlnisaarus, rucccrso6, or assignccc will. in
all rcspects, fai6tully comply wit ttt ot !: p_."isions of thc plan of opcratidnynnicc referenccd hercin, any ameudnronu neriiq rna-rrc rufci inO
rcgrdations contained in 43 CFR Subpart 3t09 or Subput 3802, as applicablc, tben his obliguion will bo nirll and void; orlrenyisc it will rcmrin in
full forcc and effcct.

r..r:.1::d:

&na
day 'A-TitJe /-a a 'Z- -,7r,83

Business Addrcss

Suhcribca anO rworn o Lforc me tlris

rgtg1fl xrl
@lmqnt00t{f

lf fhb bord ls oigncd by r corponfion, lt mus{ bcrr tbc scel of the corpontloa

ft".hi]'.f.y.rlei oe.,tfZ1t46 thc rcgulation in 43 CFR 2.4E(d) providc that yor bc furnishcd thc following infomarion in connccrion witl infonnarion
rpquircd by thir ryptication,

AUTHOKITY: 30t .S.C. 22ctsq.:43 U.S.q, lBztbl and t782[cl;31 U.S.C.930t cr seq.:43 CFR 3Bg2 and 380i).

PRJNCTPAL PUR-FOSE: lnfornration is bcing used o esrabtish fioancial rcsponsibility for surfacc disturbancc on public tands.

ROUTINE US$: BLM will only disclosc the informrtion according o the regularions ar 43 CFR 2-56(d).

EFFECT-OF N-q[ PROVIDING INFORMATION: Disclosure of the informarion is nccessary to tpccivc a bcDGnL Failqre to disclosc this infornarion
may rceutt in BLM'c rcjcction of your applicrtion-

Thc Paperwort Redrrtion Aa of 1995 requirae us o inform you tbat
BLJ.rt collecu t[!s information to grant the rigbt to conducr exploration and mining activitics on public lands
Rcrponsc to thb rcqucrt is requircd rc obuin a belrclit

BLM ryud{.pg_yg to kDgw dt$ yoo do not havc to rtspond to 0ris or any othcr FUcrd agency-cpoasorrd infamation cotleaioo unlcrr il displays r
enently validoMB conbol nrDbci.

BTJRDEI! IIOURS STATEMENT
hrblic repcting burdcn fu this form is cstirnaad !o avcrege E minutcs pcr resporce, including rhc dmc fc rpviewinr instnrctioos" sarberinr end
qnaintaining &t& end completing and rcvicwing thc fcm. Direct corrurpirts regirding thc burdin cstimac q any otlrsi aspecr of rfic'lorm to-U.S.
Dcpartment o! {c l4gigr, Bucsu of Larul Managcmcnt (1004-0194), Bqreau lnformarion Collcction Clearancc OtEccr (WO-630), lE49 C Sulcct, N.W.,
WdNhirtroq D.C, 2[1240.

: : 1 .:..

':rqFr
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Pagc I of2

ln consideration for this ridcr and the acccptance of this rider by the Bureau of Land Managernent (BLM)
on behalf of the United Stacs of America, this rider atraches to and is part of rhe cunent Surface

J

Managernent Bond, BLM No, UT

Issued on behalfof

Dovid P

further described as: RECEIVED

PrincipaUObligor, in favor of the United States. The bond provides coverage as shown UefPJX 
oF olL GAs & MINING

tr Individual notice/plan of operations -BLM serial number

-[ Nationwide !, p<
(f epplGable, WritdType "Yes',)

! rror*peso*o, *orro*rps rot.t
The Principal hereby agrees to and extend bond coverage to include any and all operations under Title 43

:-:.:..:- 
-,.: .. - ..- ::, .,. r r !. r.... !.,..,... . r . r... r r r r r ! r r r !, r r r,

D, BOND COVERAqi EXTBNDEp

The Principal hereby agrees to and extends bond coverage to include notice level operations pursuant to
reguIationsu43CFR3809.SurfaceManagernent'....

r !t' ! t tl l a t l r l I ta rr r I It t t t l. t l a a r I I I r I I t l a t I r r I I I l a l t I r r I r I t t ! la t t a r aa r r r a lf ait . -, -:

U THIRD PARTY

It'is un'derstbod and agreed:that

ftincipat, is posting this b6nd on'behalf of

Operator, under notice/plan of operations, BLM serial number UTU-

AU0 I7w

(Name of Sute)

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$

This rider is to amend tlre bond as follows:

D

It is understood and agrecd that hincipal, is
'increasing/descreasing the coverage of this'bond to the amount shown below; however, this rider shall not
act to increase/decrease rhe actual cumulative or potential liability above the face amount of the bond, to
wit: U .S. dollars ($ t

a l a t l a a t'| I l a l a t l a t l a a l t a l r l a a l r a I t a ! ! a a a t a a r a a l t a, r a r I t a a r r a t a f a r r r I r l a r I r ! r t t I
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PERSpNAT BOND RTDER.

v
Page2of 2

Personal Bond Rider Continued for ManagerrntBond, BLM No. UT,
I

Issued on behalf of

hincipaVObligor, in favor of tb Unitod Sates'

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$0$$$$$$$$$$$$0$$$$$$$$$$

E COPRINCTPAL

It is understood and ageed that Principal, is extending

the coverage of the bond referenced above to include liabilities for opcrations conducted by

on notic€/plan of operations, BLM serial No.

UTU.

Or: Specify the applicable operations under a statewide/nationwide bond.

tartltaarraaaaattttrrtrrar!aataaaartllataarralaaaralr!a!aaalaaaaatlalata!aalatl

NOTE

fhis,coverage of obligations shall cmtinue whether or not a nolice/plan of operations has subsequently

trien susperided or terminate.d. This rider shall not aci to increase the actual cumulative or potcntial

liability of the principal or bond above the face amount of the bond. Nothing herein contained shall vary,

alter, or extend any provision or condition of this bond except as herein expressly stated.

''ii::l i'r';:lr. rlf" "'

Exccuted this

hincipd
By

Title

O)-.2 n ,

of 'Ta< ,?ffiT.x

Business Address

day of I JLcde- - .' ,

CINDYPETERSON
nWlnWfr, SIATEd Ulllt

TGEASTQENIER
EA\GR,UT ll84719

@MM. EKP 10{7-04

My Commission Expires
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AtuhIn tBanh
PO Box 1030
195 N. Main
Beaven UT 64713
Phone (435) 438-2433

Fax (435) 438-5865
A Full Service Bank ) FDIC Insured

IRREVOCABLE LETTER OF CREDIT

May 28,2003

Beneficiary': U.S. Department of Interior - BLI,I
Mining Law Unit, Branch of Minerals Adjudication
PO Box 45155
Salt Lake City, UT 84145-0155

RECEIVED

Au0 t7 m
DIV OF OIL GAS & NIINING

*0f,-t?Stt"t'"
Letter of Credit #

Amount: US $50,000.00

We hereby establish this Inevocable Letter of Credit in favor of the U.S. Department of Interior -
BLM, for the account of David Penney, Penney Gemstone, PO Box 312, Beaver, UT g47l3,up to the
aggregate amount of Fifty Thousand and no/lO0 dollars, to cover operations under a nationwide bond.
Said funds are available by presentation of your drafts drawn on us at sight, clearly referencing this
Letter of Credit Number and accompanied by:

Your signed statement stating: *I/We hereby certift that David Penney, Penney
Gemstone has failed to perform in accordance with terms and conditions of the
statewide bond.

All drafts drawn must be marked: "Drawn under Letter of Credit No. 34097238 issued by Utah
Independent Bank on May 28, 2003.' All drafts drawn in compliance with the terms ofthis Letter of
Credit will be honored by us if presented at our establishment located at 195 N. Main, pO Box 1030,
Beaver, UT 84713 on or before May 28,2004.

This Letter of Credit will be renewed for terms of one year upon each maturity date if all lending
requirements are met by the borrower. If Utah Independent Bank is unable to renew this Letter of
Credit,90 days notice will be given to the BLM.

Sincerely,

/../-r'4r<%
Craig Ai White
President



DEPARTMENT OF THE INTERI' -
BUREAU OF LAND MANAGEML...

CASE RECORDATION
(LIVE) Serial Register Page

Run Date/Time: 08/12/0403:18 PM Page 1 0f 2

01 07-23-1955;069STAT0367;30USC612 TotalAcres SerialNumber
Case Type 380913: SURFACE MGT- NOTICE 4.ees UTU-- - 075878
Commodity 565: STONE,SPECIALTY LCS
CaseDisposition: AUTHORIZED

Serial lih:mber: UTU--- - 075878
Nana & Addresg Int Rel %Int,€r€s!

PENNEY DAVID L

PENNEY DAVID L

ROBINSON TINA

SHOTWELL DESIREE

PO BOX 312

PO BOX 312

210 S 300 E

PO BoX 164

BEAVER UT 84713

BEAVER UT 84713

BEAVER UT 84713

BEAVER UT 84713

CLAIMANT

OPEMTOF
CLAIMANT

CLAIMANT

33.333340000

r 00.000000000

33.333330000

33.333330000

Mer Twp Rng Sec SType SNr Suff Subdlvision
Serial l{\rmber: UTU--- - 075878

DistrlcUResource Area County Mgmt Agency

26025050190W024 AL|O

AcC Dat€ Code AcCion

SW; FILLMORE FIELD OFFICE MILLABD BUREAU OF LAND MGM

Serial lilumberr UTU--- - 075878
Actl,on R€rErks P€ndlng Of,fice

01 /L4/1998 387 CASE ESTABLISHED

O7/L4/I998 405 NoTIcE oF rNTElrf/DrsTLrRB 4.999;AC pROp DTSTURB BECEiVTD
07 /L4/L998 501 REFERENCE NUMBER

Oi /L4/1998 669 LAND STATUS CHECKED

07 /23/L998 BjA RESOURCE CLEARANCES

O7 /24/1.998 874 RESOURCE CLEARANCES

07 /29/t998 868 EFFECTTVE DATE

07 /29/t998 896 CoNFLICT IDENTTFIED

08/05/L998 O4L COMPL EXAM/RPT COMPLETED

O8/I4/I998 501 REFERENCE NUMBER

08/26/L998 gj4 RESOURCE CLEARANCES

tL/L8/1998 041 CoMPL EXAI4/RPT CoMPLETED

06/2I/1999 041- COMPL EXAM/RPT COMPLETED

04/28/2000 600 RECoRDS NOTED

05/09/2000 04r CoMPL EXAM/RPT COMPLETED

09/06/2000 O4I COMPL EXAM/RPT COMPLETED

09/06/2000 529 ACRES DISTURBED

04/01 /2004 300 BOND REQUIRED

08/L1,/2004 316 BOND FrLED

08/12/2004 909 BOND ACCEPTED

uMc365009;
MTD MCtrTNHF.

T&E PLANT;

T&E ANTMAL;

COMMON VARIETY;

uDoGr( s/027 /073;
ARCHY;

S3000; FFO

93000; LoC;UT8000050
EFF 8/L!/2004; /A/

AUG IIu0ff,:

DIV OF OIL GAS & ty'tii,Jiri.'

1"1/08/2000 041 COMPL EXAM/RPT CoMPLETED GARArIANA;

01/25/200L 041 COMPL EXA}4/RPT COMPLETED MANSFIELD;

07 /1.1/2002 91.4 AUTOMATED RECoRD VERIF SW;

09/1-0/2002 O4t coMpl. ExAM/Rpr coMpLETED LG;

09/19/2002 041 coMpl, EXA.r'rlRpT coMpLETED JM

\0/22/2002 29s ExTENsroN FrLED

0'1/03/2003 O4L COMPL EXAM/RPT COMPLETED

NO WARRANW IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



. DEPARTMFNT OF THE INTERI'.^
BUREAU OF LAND MANAGEMT .

CASE RECORDATION
(LIVE) Serial Register Page

Flr rn Dqta/Tim a. iAllgtda.nc'1 R p[, Pagg 2 0t 2

Ll,na Nr ScrLal l[umbcr: Ulltt--- - 075878
0001 /A/ s50000 Nw BOND ACCEPTED FOR Uru?0615, UTU70660,

ryrcJ7587?, Ilru7s878, & IIrU78293;
/B/ N!{ BO}TD ALREADY COVERS IIru71325, U1IT'78613,

& uru79?45; $44200 oBLIGATED, $5800 AVAILABLE;

0002
0003
0004

NO WARRANW IS MADE BY BLM
FOR USE OF TTIE DATA FOR

PURPOSES NOT INTENDED BY BLI'


